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Here's the latest real estate and economic news
Shanghai, China with a population of 24 million is on a strict Covid
lockdown . . . in a recent Zoom meeting, a long-term client reported not
leaving her high-rise apartment for 3 weeks.
The Port of Shanghai, China is the busiest in the world and the airport is
the third busiest cargo airport.
With hundreds of ships and planes waiting to be loaded with goods,
expect this lockdown to add to the supply chain dilemma and the
resulting inflation we are experiencing?
High inflation has homebuyers relocating to more affordable areas in
record numbers.
In the first quarter, 32.3% of Redfin.com users looked to move to a
different metro area.
Redfin also reports more sellers are cutting their home prices as the
housing market softens.
12% of homes on its' website saw price cuts in the week ending April 9 .
. . the biggest one-month drop since 2015.
Also, over the past month, there were 3% fewer requests for home
tours.
The average 30-year fixed-rate mortgage rate has spiked from 3.0% to
5.25% in just four months . . . a 12-year high (see chart below).
That increase has pushed the payment on a $500,000 loan from $2,138
per month to $2,684 at the higher rate.
Mortgage demand has fallen to nearly half of what it was a year ago.
Oil and gas leases are to resume on federal lands . . . but with an 80%
reduction in the amount of land being leased and an increase in the
royalties companies must pay.
BTW - let's not feel sorry for the fossil fuel industry . . . coal, oil and
natural gas received $5.9 trillion in subsidies in 2020 . . . according the
International Monetary Fund.
Direct subsidies accounted for 8% . . . the remaining 92% were in the
form of tax breaks and health and environmental damages that were not
priced into the cost of fossil fuels.
In more good news for U.S. industry, materials purchased for the $1
trillion infrastructure bill will have to be produced in the U.S. unless there
is a shortage of supplies.
Natural gas surges to the highest level since 2008 as Russia’s war
upends energy markets.
California's population is falling . . . our population is currently
39,664,128 . . . it seems we are all on I-5 at the same time (see graph
below).

Mortgage rates hit a 12-year high
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Residential construction workers wages on the rise
The average hourly earnings for residential building workers rose 6%
year-over-year from $27.01 in February 2021 to $28.66 in 2022.
This was 16.7% higher than manufacturing’s average hourly earnings of
$24.56 . . . 12.9% higher than transportation/warehousing . . . 10.8%
lower than mining and logging jobs.
Construction job openings in February remained elevated at 4.8% and
the unemployment rate fell to 3.6% in March.
As a skilled labor shortage persists, rising wages may be one of the
effective ways to attract people to fill empty positions.
Apprenticeship programs are expanding to help train workers in the
building trades.
Skilled construction professionals are more valuable today than general
college graduates.
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Used car prices jump over last year
Along with slowing sales, home foreclosures are increasing.
In January there was a seven-fold increase in foreclosure starts as
compared to December . . . roughly 33,000 loans were referred to
foreclosure, according Black Knight.
ATTOM Data Solutions revealed that lenders repossessed 2,634 U.S.
properties in February . . . an increase of 70% from last year . . . still
down 45% from last month.
The increase is an early sign that the governmental protections
implemented during the pandemic are starting to wear off.
Remember, millions of borrowers got mortgage relief during the
pandemic that put their mortgage payments on hold.
Most got back on their feet and ended their forbearance in 2020 and
2021.
Those who remained in forbearance into 2022 are likely to have
permanent financial hardships . . . they’re less able to resume their
payments and more likely to end up in foreclosure.
There's a backlog of loans that are either in loss mitigation or past due.
Further, employment recovery is still not complete as there are fewer
employed now than before the pandemic.
On the plus side . . . January’s foreclosure rate remains 40% lower than
pre-pandemic . . . the housing market is still going strong . . . owners
have record equity.
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